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Ine thie nasie of God the most conpassionate, the most Merciluf

Preferential Trade Agreement hetween
the Islamic Republic of Iran
) and
the Peoplc’s Republic of Bangladesh -

“
¥

! PREAMULE

- The Government of Lhe lIslamic Republic of Jran (“lran") and the
~ Government of ihe People's Republic of Bangladesh ("Bangladesh™),
: hereinafler relerred to as the "Conteacting Partics”,

 CONSCIOUS of their longstanding (risndship;

FXPLECTING that this Ageecment will create a conducive environment
fur ceonoinic and regional retations botween theim;

RECOGNIZING  that  strengthening  of their closcr  economic
+ parincrship will bring economic and social benefits and unprove the
living stanlards of their people;
;. BEARING in mind that the expansion of mutual trade and economic
© relations will Toster furiher interaction between the Contracting Parlies
thus promoling regional peace and stability;

© CONSCIOUS that such mutual trade arrungement will contribute to
the promotion of closer links with other economics in the region;

BLELIEVING that this contractual [ramework could promote gradually
and could atso extend 1o pew areas of mutual interests,

SIRESSING the noed for the diversification of traded products with a
view to (ostering further developiment of tlcir respective economies;

CONSIDERING that the expansion of their dJomestic inarkets, through
commercial cooperation, is an fmportant prerequisite for accelerating
thekr processes of economic development,

: BEARING in mind the desire 1o promote mutuakly beneficial bifateral
trade; and

RECOGNIZING that pmg,rcséivc reductions and elimination of
obslacles o trade through this bitateral Preferential Trade Agreemcnt
(hcrcnml‘tcr referred 10 as the “Agreement”) will contribute to the

cxpanston of bilateral as well as world trade, ‘;
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Agree as lollows:
ARTICLE |
ORBIECTIVES
The objectives of this Agreement arc:

* (o strenglhen the.economic relationship between the Contracting
Partics;

= o increasc the votume of trade i goods between the Contracting
uarlics;

= g0 create a more predictable and secure environment for (e
sustainable growth of trade between the Contracting Pasties;

= to reinforcc and gradually promote this Preferential Trading
Arrangetiient, and upgeads it o a fiee trade agresment that could
he vonsidered at a fatwre time

« (0 cxpand mutual (rade hrough exploring newer areas of
coucration:

n {0 facilitale diversification of traded products belween the
Conlvacting Parlies;

~ o encourage (urther competition amongst their enterprises; and

» o conlribute in this way, by the ranoval of barriers lo tade, o the
harmonious developuient and cxpansion of bilateral as well as
wortd rade. -

ARTICLE 2
DEFINITIONS

For the purposc of this Agreement:

I- “Parifls” means customs dulies included in the national
schechiles of the Contracting Parties.

2-  "Pura-tariffs" means border charges and fecs other than tariffs on
forcign trade transactions of a tariff-like effect, which are levied solely
an imports but not those indirect (axes and charges which are levied in
the same  manaer on  like domestic  producls. Import charges
corresponding Lo specific services rendered, are nol considered as Para-
il measures.

- "Non-tailf barriers” meaus any measure, regulation, or practice,
othier than tariffs and Parm-taciff, the effect of which is to sestrict
woporls or {o significandly distort trade between the Contracting
rarties.

4- "Prroducts” mcans all products including manufacturers and

comnrxlitics tn their raw, semi-processed and processed forms. ‘A//{’D
i
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5. "Preferential Lrealment” means any concession or privilege
granted under this Agrecment by a Cuontracling Pirty through the
reduciion of tariffs on the movement of goods.

6-  "The Comminee” means the Jaint Committee referred to in
Articke 10,
7. “Serious Injury” mcans  sigailicant danmage Lo domestic

producers of like or similar products resulling from a substantial
increase of (preforential buporis in situations which cause substantial
losses i) (erms of camings, production or cinployment unsustainable i
i the short tenn. The cxamination of the hmpact on the domestic
industry concerned shall also include an evaluation of other relevant |
ceonomic Factors and indices having a bearing on the state of the
domesiic industry of that product.

S "Ihyeat of Scrivus Injury” means a situation in which a
substintial increase of prefercatial imports is of a nalure so as 1o cause
Scrivus Injury 1o domestic products and that such injury, although not
yul cxisting, is clearly imminenl. A determination of threat of Sertous
Injury shall be based on facts and nol on mere altegalion, conjecture, of
remate or hypothetica! possibility.

£ 9. "Critical Circumstances” means the emergence of an exceptional

. situation, where massive preferential  imports arc  causing  or

* threatening, 1o cause "Serivus Iujury” difficult to repair and which calls
tor immicdhiate action,
(- “"Dumping” mecans he introduction of a product into the
commeree of te other Conlracting Party at less than its normal value
which is (he comparable price in the ordinary cowse of trade for the
like product destined for consumption in the expoiting country, or in
the abscnee of such domestic price, is cither the highest comparable
price for the like product for expurt (o any third country in the ordinary
course of trade, or (he cost of production of the product in the country
of origin plus a reasonable addition for sclling cost and profit. F
I1- “Margin of Preference” means percentage of tariffs, by which
tarilTs are reduced on imports from one Contracting Parties to another
as a result of preferential treatinenL.

: ARTICLE 3

: SCOPE AND COVERAGE

“This Agreement and afl provisions therein apply to trade between the

Contracting Parties refating to all products covered by this Agreement.

F. 5
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ARTICLE 4
TARIFFS, PARA-TARIFES AND NON-TARITF BARRIERS

[ The Contracting Partics hereby cslablish a Preferential Trade
Arrangeiment through this Agreement.
2- T'he Contracting 1"arties shali grant cach other tarifT concessions

on the basis of margins of preference which shall be based on their
National Taritt Schicdules.

2- The Contracting Partics further agree 1o eliminate from the date
this Agreoment enters inlo foree, all now-lact(t barriers and any other
equivater:t mmcusures on the movement of goods, other than those
[permitied under WTO] and Article 8 ol this Agreement.

4-  Plaving oxchanged their respective lists of para-tarils, the
Contracting Partics also agree not 1o make any increase in the existing
pitea-taritTs, or introduce new or additional para-tari fTs without mutual
consent.

5- i the implementation of this Agrecment, the Contracling Parties
shall pay duc regard to e principle of reciprocity.

G- 'The Conlracting Parties shall consider further liberalization of
their bilateral trade through future consultations.

ARTICLES
MOST FAVORED NATIONS TREATMENT

The Contracting Partics shall unconditionally accerd cach  olher
trentment which is no less favorable than that accorded to any other
non-contracting  parly  wilh ryegard to all the rules, regulations,
procedures and fonralities applicable to trade including customs
valualion procedures as well as
methods of interational transfer of payments for trade. However,
valess (here is specific mutual agreement between the Contracting
partics, Ithey shall nol be cligibic 10 beneht from tariff rate quotas or
LrifT concessions granted or v be granted by any Conlracting Party Lo
some other country within the framework of a specilic free trude
agreement, preferential rade agreement or regional trade arrangement.

ARTICLE 6

NATIONAL TREATMENT

Domestic laws, regutations and all other measures and formalities of
one Contracling Party applicable to impoits from the other Contracting
Party shall not be applied in a manner so as lo accord’ protection 1o
domgstic productions, The Coutracting Parties shall accord treattnent
v products originating from the Lerditory of the other Conlracting
Party, no less favorable than that accorded (o the like domcslic

products, 4 Lt Jt"g




ARTICLE7
TRANSPARENCY

Fhe  Contracting Partics commil - themselves to enswie
teansparency with regard to their refevant regulations and praclices
through publication. They shill also notly each other of new mcasures
which pertaio 1o or aifect the operation of this Agreciment.

ARTICLE S

EXCEIFTIONS
Subject 1o the condition thal such measures arc not applicd in a manner
fo constitute arbitrary or unjustifiable discrimination or a disguised
restriction on trade between the Contracting Parties. Nothing in this
agrecment shall preclude  prohibitions or restrictions on imports,
cxporls 0 gowds in transit, justificd on grounds of public morality,
rebigions valucs, public policy, national sceusity, protection of huwman,
snimal and planl life and health, protection of national treasures
possessing artistic, historic or archicological value, protection of
exhaustiie  natural  resources ammt  genctic  resorves, regelations
concerningg  gold or silver. Nothing in lhis Agreement shall also be
wxlerstoad to require cither Contracting Partly 1o furnish any
nfarmation the disclosure of which it deems contrary to its essential
seeurily interests. -

ARTVICLE Y
RULES OF ORIGIN

Products covered by the provisions of this Agreement shall be
eligible for preferential treatment provided that they satisly the Rules
of Origin as sct out in Annex C {o this Agrecement, which shall form an
imogral part of this Agreement.

ARTICLE (0
SAFEGUARD MEASURES
. H any product is imported into the teirilory of a Conlracting Party
in such a munner or in such guantities as lo cause or (hreaten o
causc Serious lnjury in the (erritory of that Contracting Party, such
Contracting Parly may with prior consultations with the other
Contracting  Parly, except in critical circumstances, suspend
provisionally the preferential treatment accorded to that product

under the Agreement. ,.
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2. When cither Conleacting Party in crms of paragraph 1 of this
Article has taken action, it shail simultancously notifv the other
Contracting Party smd (he foint Commiltee cstablished in terms of
Article 16, ‘The Convmittes shalt enter into consultations with the
Contracting Partics and endeaver to reach o mutually acceptable
agrecinent to rawcdy the sitwation. 11 such consultations fail to
resobve the issue, the Conteacting Paity affected by such aclion shatl
have the right o withdraw the cquivalent prelerenlial treatient.

ARTICLY k1
ANTIDUMPING MEASURES

IF cither Contracting Party determines that dumping is taking
pluce in trade with the ather Contracting Party, it may levy an anti-
dwnping duty on the importation of the products dumped, if il
determines that the effect of the dumping, as Lhe case may be, is such
as Lo couse or threalen lo cause matevial injury (o an established
domestic industry, or is such as to retard materially the establishment
of a4 dinnestic industry.

d ARTICLIE 12
' BALANCE OF PAYMENTS

o1 Either Contracting Party, when faced with serious balance of
“payments difficultics or under threat thereof, may take resirictive
sncisures with regard w the transfer of payments for its current account
ransactions in the frawework of this Agreement, subject to conditions
L and procedures set oul in this Article.

2. iiher Contracting Parly intending Lo resort Lo such mcasurcs,
shadil enter inle consultations with the other party with a view (o
desigaing & mutually acceptable mechanisi to address the situation, in
the event of it not being practical o euter into prior consultalions, they
-shalt prosaplly do so following (he adoption of such measures. While in
-consultation, the Contracting Parlies shall give exhaustive consideration

- lo alt olher possible allernative solutions to deal with the situation.

3 i€ the Contracting Partics fail to come o a mulually satisfactory
“agreement within three months of the beginning of such consultations,

the party alfected by serious balance of payments difficulties, may adopt
“or nivintlain thie measure concemed provided that it will: 94.3
- G . ,'/’1
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4. Avoid unnceessary damage o the commercial, economic or
Tinancial imcrests of 1he ofher pacty;

b. 1ol be more burdenseme than necessary 1o deal wilh the balance
ol paynents difficulties or threal thercof,

¢. be temporary and be plascd out progressi vely as the batance of
payments situation mitigales, and

. be applied in a mauncr that the other parly is treated no less
fvorably than any non-contracting party.

4, tn casc the balance of hegotiated concessions is substantially
afTocted by the measures of a Contracting Paity, failing under. the
provisions of this Article, the other Conlracting Party shall have the
right to deviate from its obligations under this Agrecment with
respeet o substantially equivadent trade, ontil such tuune thosc
restrictive measures arc relaxed.

AILTICLE 13
RE-EXPORT & SHORTAGE CLAUSE

- In the event thal a Coniracting Party adopts or maintains a

peohibition or restriction on the importation from vr exporiation (o a

non-contracting party of a product, nothing in this Agreement shall be

construzd to prevent that Contracting Party from:

(2)  limiting vr prohibiting the importation of such product of
that non-contracting parly Trom the territory of the other
contracting parly ; or

(b) requiring as a condition of export of such product of the
Contracting Panty to the temitory of the other Contracting Party,
(hal the product not be re-exported to the non-coniracting party,
directly or indircetly, without being consumed in territory of the
other Conlracling Party.

2= In addition, none of the provisions of this Agresment shall
preciude the maintenance or adoption by either Contracting Parly of
any trade restrictive mcasures neeessary Lo ieimove or forestall a
sctious shortage, or threat thereof, of a product essential to the
cxporting Contracling Party.
ARTICLE 14
TRANSEER OF PAYMENTS

All receipts and payments arising in regard to trade transactions
nader this Agreemeut shall be made in convertible currency 1]
sccordance with the laws and regulations of either Contracting Party.

oy A
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ARTICLE 15
STANDARDS, TECHNCAL REGULATIONS AND SPS MEASURES
e Conlracting Parties  shall  ensure  that  standards,  Lechnica)
regulations and sanitary aod phylosanitary sieasures are not prepared,
adopied or applicd so as w creare obstacles to mutual trade or to
protect domestic production. Accordingly, the Coniracting Partics
shall:

{a)  ensurc that any sanilary or phytosanilary measure is applied only
lo the txlent necessary to protect human, animal or plant life or health,
is based on sciemilic principles and is not maintained without
sulficienl cvidénce, taking into account the availability of relevant
scientific infornmation and regional conditions,

()  cnsure that standacds and (echnical regulations are not prepared,
adopied or applicd with » view o or with e cffect of creating
wecessary obslacles o mutual lrade. Por this purpuse, slandards and
techiical regulations shall not be more trade restrictive than necessary
o fublil o legilimale objective, taking into account the risks non
fulfillinert woulkl create. Such fegitimate objectives include those
micasures deseribed n Asticle-8. In assessing such risks, relevant
clements of consideration include available scicntific and technical
infonmation, related processing technology or intended end-uscs of
products; and

(v) consider the mulual recognition of their standards.

ARTICLE 10
JOINT COMMITIEL

I- A joint commitice shall be established at the level of Darector
GeneralfJoint Secretary of the Contracting Parties. The Committee
shall meel initialy within six months of the entry into force of (he
Agrecment and thercafier at least onee a year o as and when necessary
to rcvicw the progress made in the implementation of this Agreement.

2-  The Committee shall sct out its rules of procedure within 6
months of  the eniry inlo force of this Agreement.

13- The Committee may also sel up any other Sub-Cornmittee and/or
working Group for specific puiposes, as it may consider necessary.

d4-  The Commiitec shall accord adequale opportunities for
consultation on represcntations made by either Contracling Party with
respact (0 any inalter alfecting the implementation of this Agreement.

8 ‘ ,/r",’_/,’»‘ ‘4"7
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ARTICLE 17
CONSULTATIONS
i- Hach Contracling Party shall accord sympathetic consideration
1o and shall alTord adequale opportunily for consultalions regarding
such representations as may e orade by (e other Contracting Parly
with respeet o any matter affecting the opcration of this Agreement.

7- ‘Fhe Joimt Commiliec shall wneet at the request of either
Contracting Party Lo consider any matter for which it has not been
possible to find @ satislaclory solution througl consultations under
paragraph | above.
' ARTICLE 18
DISPUTE SETLLEMENT

- Any dispuie arising from the interpretation and or application of
the Agrecruent shall fust be settled amicably  through bilateral
consudtation. -

2-  In case the dispute is not seitled amicably within 90 days from
the beginning of the consultations, cither Contracting Party may, in
accordance with their laws and regulations, refer it to an arbitration
pancl, consisting ol ot representative Trom cach Contracting Party and
one person other than nationals ol the Contracting Parties, and to be
chosen by agreement between the said representatives.

3. The wbitration pancl shall detenmine its rules of procedure,

4-  Contracting Parties shall give Lhe arbitration panel all assistance
to cxaming and resolve the case,

S-  Contracting Parties shall be bound to take measures involved in
carrying out the decisions of the arbitration panel. 1€ either Contracting
Party tails to implement the decisions, the ather Contracting Party shail
have the right to withdraw the cquivident preferential treatinent.

6- Al costs relating to arbitration prucess shal) be bome equaily by
the Contracting Parties.
ARTICLE 19
AMENDMENTS

This Agreement may be ameuded through mutual consent, which will
be effective and shall constitute ar integral part of this Agreement on
the 30" day afier the both Contracting Parties have noiificd cach other
that their respective internal procedures for its entry into force have

been comptleled.
9 //}’{f"’ “.4.52
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ARTICLE 20
ANNEXES TO BE FINALIZED

Annex A, containiy the Yardf Preferences to be granted by the
Govermnent of the Tslamic Republic of Tran and Annex 13, contaming
the ‘TaniIT refercuces to be granted by the Government of the Peoplt-:_'s
Kepubtic of Bangtadesh aind Anncx C containing the Rules of Origin
under the Agreement shall be finalized within a pertod of 120 days
fram the signing of this Agreeiment. ‘These Annexes shall becone
clleclive aud shall constitute an integral part of the Agreement when
both the Contracting Partics have confirned them through the
exchange of diplomalic notes. Amendinents Lo Aunexes A, B and C of
this Agreement may be agreed upon by the Contracting Parties which
shatl beconie effective on the day it has been nolified by both the
Pantics threugh the exchange of diplomatic notes.

ARTICLE 21
TERMINATION OF THE AGREEMENT

Either Contracting Party may tenminate this Agrecment by means ofa
writton  nofification  {luough  diplomatic  ¢channels 10 the other
Contracting Party, which shall take cffect six months after the date of
such notification.

ARTICLE 22

ENTRY INTOQ FORCE

This Agrccment shall enter into force on the 30" day after the
Contracting  Parties  have netificd cach other through diplomatic
channels that their respective internal procedure has been coinpleted in
respeet of Lhis Agreement including the Anncxes under Article 20.

In witness thereof, the undersigned, duly authorized thereto by their
respective Governments, hiave signed Lhis Agreement.

Douc in duplicale in Tehran on 26 July 2006 corresponding to g*
Mordud 1385 711" Sharbun, 1413 in finglish, Persian / Bangla and all
texts being equally authentic, In case of divergence in interpretationts,
the English (ext shaill prevall, ’

KFor the Government of the For the Government of the People's
Istanric Republic of Tran Republic of Bangladesh
Mohammad Sacedi Kia M.Saifur Ralnuan

Minister fof, - Minister for
Uousing & Urban Developiment Finance & Plapning
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