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AGREEMENT

ON y
i 8
RECIPROCAL PROMOTION AND PROTECTION OF INVESTMENTS " f |

BETWEEN

THE GOVERNMENT OF TIE [SLAMIC REPUBLIC OFIRAN '
AND
THE GOVERNMENT OF THE REPUBLIC OF NICARAGUA
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PREAMBLE

The Gévernment of the Islamic Regublic of lran aid the Govefumants ;

of the Reptibdie of Nicardgue hereinafter referred toakrhe “Parties”,
Desiring to' intensily scanomic cooperation to thé mutual benefit of -
both-Stares, :
Intending 4o utflizo their coonomic resources and potential faciljties in}

teirjiory, and.

. £
Rnggnlz{n&,me need to prowiote end protoct investments ;:t g

mtiofals of the Parties in the territry of the other Party,

Have agre2d as follows:

oo

ARTICLE 1
DEFINITIONS

Tor the -pumpasc of this Agreement, the meaning of the terms -ysed+

herein are 35 follows;

S
L. The term “investmem™ refers to cvery kind of dset. and propefty, « b

including she following, by the investors of one Party In the tenvifory of

tht: other Party in accordance with the laws end regulstions oF thé auliét.,

Parly (hefeinaficr refecred to as the Host Purty): ‘

(8) moveble ard jmmovable property s well as rights refared therefo;
(b}i,ht{és o1 afY kind of pariicipation in companics;
() utilities, tmmings, money and/or receivables;

(d) industria]” und “inteltectual property rights such as patent; utilfty<"
modcls, indusiriat designs or models. trademarks, names and knowy'

how;
(=) rights to'explore, extracs or exploit natural resources,

¥

2. Theterm *investors" refers to the follawing pereons who jnves;;m the |

territery of the other Party within the framework of his Agreemedt:

(2) Natyra] persons who, acconding to the laws ‘and regulations of <ither .
Party, are considercd 10 be fls national and have not the nadonality o

the Qiher Pany. e VY §

CJ'J.).Q&,D J&o

~

red of Investments as well as 10 create and maintain fav able.
conditiofy for investments of the nationals of the Partiet in each Bther s
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(b) Legal persons of cilher Party which are established under the laws -

and regulations of that Party included their headquartets ol their”
ecoriotnic activities are locatéd in the territory of that Panty.

The ferm, “retums” rofcrs to the amoums legally yiclded by an'
investment including profit derived from investmients, dividends,
royalties and fees,

The term “territary™ refers to: :

8) In respect of the Islumic Republic of Tran: the oreas unper Its. ’

-

sovercigney and Jurisdiction. including its maritime afuis.

by T Respect of the Republic of Nicaragua: the territory of the
Republic of Nicaragus, in accordance with its national leulshulon
and Iniemnational Law.

ARTICLE? .
PROMOTION OF INVESTMENTS

. Either Contractirg 1'arty shall cngourage its nationals to investin the
territory of tho other Party.

2. Fither Comrzcting Pamy, within the [ramework of its laws and | B

regulalions, shall create favoursble conditions fdr atmaction of

invostments of nationals of the other Party in its territary. .

" ARTICLE3
ADMISSION OF INVESTMENTS

P

. Each Party shell sdmil investments of natural and lega! personsaf the Jf .

RE &

other Party in lts territory in accordance with its laws aid regulations,

N

2. When an investmant is admited, cither Party shall, in accordanck wuh

its taws and reguldtions, gront all necessary permits for the rcal[p:tion

of such an Investment. T

ARTICLE 4
PROTECTION QF INVESTMENTS

1. Investments of natural and legal persana of ¢ither Patty effected within .,

the ierritory af the other Party, shall receive the host Party's tull lcgnl i
protection and fiir ircatment not [ess favourable than that accorded W

its investars or to Investors of any thind siate who are in a compurab!e ;

situation.

CAPICKR ST B

¢

1
Y B

T

PPy

.

n
Y hid




T

1A EEVARVAY

TN e et A s WM
4

2. I a Purty gronts apechl adventoges to investors of any third country .
under @ treafy conceming the ostablishment of a free trade areg,
custonis.union, conimon market, econamic union of any-other form of
regiona) economic organization or under an sgreement relating wholly-
or maibly to taxation, that Party shall nat be obliged to accord such-

edvaniages 1o investors of the ofher Party. 1
ARTICLE S .
MORE FAVOURABLE PROVISIONS .

Notwithstanding the terms set forth in this Agreement,  more

favourable dispositions which have been or may be agreed upon ty LF
either of the Parties with an investor of the other Party are applicable.

ARTICLE 6 y
EXPROPRIATION AND COMPENSATION

1. Invesunénts of naturs) and legal persons of either Pany shall not be',
rationalized, expropristed or subjected. to similar measures By ‘the
other Party except such measures are taken for public ‘purpoges, in
accotdance with due’process ol law, in a nop-discriminatory mganer, ..
and upon payment of prompt, cffective and adoquére compengation. |
The amount of componsation shall be equivalent to th harker v4lie of ; .
the investment immediately Bofore the action of natiopalizat{n ar *
expropriation was taken or hecame known,

2. ‘The smount of compensation shull be equivalent 1o the market valucof _}°
investment immediately before the action of nstionalization or
expropriation was taken or became known.

ARTICLE 7
LOSSES )
%
Investors of either Party whose investments suffer losses due to any dmmed
cormlict, revolution or similar state of emergency in the teeritry of the. other ¢
Party shall be accorded by the other Purty wreatment no less. (avourable thart
tha! accorded to its own investors or 1o investors of eny third country, N

d,-"w"_ J-z"\"' N
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ARTICLE 8
REPATRIATION AND TRANSFER

), ‘EachParty shall, in gccordance with its laws and regations, petmit, i 4
* good. failki"the foliowing transtors related to investments referred toin™ |;
this Agrt’cmcnt, to be made freely and without delay out of its terrifory:  #

bR &
(a‘ returns; '
pmcads from the sale and/or liquidation of all or pant-of an
-invésindeht;

© fcyaltiu and fecs related (o transfer of technology-sgreement:
(&) sutns paid according to'Afticles 6 and/or 7 of 1his Agreement; .
(c) ‘Ipan {ntalments telated to an investment pmwded that they ared '}
id,put of such investment acilvities; i
(fy rmqihly falarics and wuges received by the &mployess of 4" i ¥
investor whio have oblained In the territory of th host. Pagty,. tﬁt g
corfesponding work permits related to that investénents; . i
(8)payments arlsing from 8 decision of the authotiry: réferred to i !
Article 12.

EY3

2. "The abovs transfers shail be effccted in 2 convertible cusrency and at thy.--
current rate of exchange in accordgnce with the exchange rcgujmoﬁs
;nc\hulmg on the dite of trafisfer.

3, Notwithstmdmg the provisions of this Article, a Parly may d»:lnym-r

prevent & wangler throygh equitable, non-discriminslory und godtl fa b
application of its legislation in tho following cases, but nat linited jo: 3

(e "
.'—m_wEn.A -

—n X N
'3
RN

a) Pankruptcy. insolvency or the protection of the rights of creditars;
b} driminnl 6r administrative oftenses;

c):rx!urin&:ﬂforccmt of judgments in adjudicatory proceeding: .
d)the paymicnt 6f tax and dues. ol

4. Theinvestor and the host Pnny may agree otherwiss oa the mcchal;lsm of

rci:atriauon or transfer ta in this Ariicle. !

ARTICLE? '

SURROGATION A

If a Party or its designted agency, within the fromework of a legal é)stenﬁ o

subrogatt’ an investor pursuant to a payment made under an msun;ncc or‘ :
guataniee agrccmt;m sgalnst non-commerelal risks: .
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(a) such subragation shull be recognized, by the other Purty;

(b) the subroganice shall not bs catitled fa exercise any rights other that
the rights which the investor would have been entitled to exercise;

{c) dispuics betwoen the subrogantee and the host Party shalt bo setfled in
necordance with Article 12 of this Agreement,

ARTICLE 10
OBSERVANCE OF COMMITMENTS

Either Party shall guarantee the observance of the commitments it has
entered into with respect to investments of natural or legal persons of
tho other Party.

AT

ARTICLE 1
SCOPE OF THE AGREEMENT

1. This Agreement shall apply to ull investors and invesimens made by |
investors of either Party in the territory of the other Party, admitfed in
accordance with its lows and regulations, whether made before ov, efter
the entering into force of this Agresment. but shall not apply to any.
dispute or claim concerning an investment which aruse before the entry [
intoforce of this Agreement. i

2. This Agreement ehail epply 1o invesiments approvéd by the compctent
suthority of tho host Party,

8) The cumpetemt authority in the Islamic Republic of fran is
“Organization for Investmeni, Econamic and ‘Technical Assistance
of Iran (O.LET.A.1)" or any other authority which may succeed it.

bt} The compeient authority in the Republic of Nicaragua Is the
Investmént Comniinee of Nicarugua, according to the Lave 344, ©
Foreign fnvestment Pmmotion [.aw - and its Regulation,

. ARTICLE 12
SETTLEMENT OF DISPUTES BETWEEN A PARTY AND
INVESTOR(S) OF THE OTHER PARTY

1. If any disputc arises betwecn the host Party and investor(s) of the other !

Party with rexpect to an investment, the host Party and the investor(sy, |
shall primarily endeavour to seitfe the dispute in an emicable mannort
through negoliation and consultation.

2. Inthe event that the host Purty und the invesior(s) cannot agree within
six months from the date of notification o the claim by one party (o the

6 ':J”':"""J-”"
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. A dispute pricgasily referred 10 the competont courts of the host:Party,

4;

'$

-gibitration tribunal in accordance with the Arbitration Rulcs of the

. All disputcs arising benween the Parties relating 1o the interpretation or rrr

. In cggo thg dispure is referred 1o the arbitral tribunal, cither Party shull

4 M

|

other, elther of them may refer the dispute to a competent court pf the §
Parfy in whose temitory invesiments are made, or to an ad-hec. §

Udited__ Nations Commission for Intemational Trude  Law

(UNGITRAL). Except to the cxtent that thass standards have becn: :
&) modificd by the Parties or 1
b) modified by the arbitrators, unless either Party objects to the

proposed amendment.

as fong-as it is pending, cénnét be refermed to arbitration save with the
partics agresrient, andl In the event that a final judgment iy rendéred. it 4
cannot be relerred 10 arbitration.

Natiopa} courts shall not have Jurisdiction over any disputo refeired 0 -
eiitrition. However, the provisions of this pareyraph do not Bar the ,
winning pafty ta seek for ths enforcement of the arbityal award befofe
national couns.

Subje¢t 1o olher provision agreed by the parties, the arbitral tr‘_ibum! 1
shall determine ls procedure dnd the place of arbitratidn. i

The decisions of the tribunal shall be binding on the Panies. The Panies
undettake to cxecute decisions in accordance with the n&tinnal
legisiation, The disputing Party may seek caforcement ol an arbilration,
Avard under tfie New York Cunvention, )

ARTICLE 13
SETTLEMENT OF DISPUTES BETWEEN THE PARTIES

gpplication of this Agreement shall. in the first pluce. be seitled
amicably by consulmtion, In casc of disagrcement, oither Penty may
subject to its Jows and reguations, while sending a notice to thd other -
Panty, raférthe case to an arbitral triburial of three fiémbdrs consisting ”
of two arbitrators eppoinied by the Panies and an umpire. -

P s o

apphint, .&n orbitrator within sixty days {rom the receipt bf i
qotification and the arbitrators uppointed by the Perties shall appoint’
thesumpire within sixty days from the date of last appaintment. {f cither:
Party does not appolnt its own arbitrator ur the appoinicd urbitrutuns do” |
.ot agree ‘ont the oppoiniment of the umpire witkin the sald prriods,

? ":J”C.&:D ,:sa'
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cach Parly may request the President of the [nternational Court of

Justice, to appoint the arbitmtar of the failing Perty or the umpire.gs,
the case may be,

However, the umpire shall be e national of a state-having diplomatic -
relgtions with bijth Fanies arthe time of the appointmen. .

- In case .the umpirc is to be eppointcd by the Ptesident of the
Intemnatidna) Court of Justice, if the President of the Itemationg)
Court of Justice canmot carry out the said functio or if he is n natfonal -
of eitlter Party, the appointment shall be mado by the vice-peesigent !’
the Intefnatignal Court of Justice, and if the vice-president canrivs ulso
carty outthis function or he is a narional of either party. s, -
appointmet-shall be made by the senior member of the said codr why

i not & natlonal of either Panty. :

o

- Subject to ather provisions sgreed by the Parties, the arbitral tribuna)-

ghall determins its procedure and the place of arbitration; “I

« Unless the court decides otherwise, and taking imo account individual W
circumstahces, the costs of the arbitration, including the fées’of the' |

-arbitritors, shall be divided equally between the Parties. .

. Ths decisions of the arbitrn! teibunal shail be binding on the Mastics.

)

ARTICLE 14
VALIDITY OF THE AGREEMENT

. This Agreement shall be approved/ratified by the competent suborities: |
of cach Party in accordance with their laws and rogulations.

- This Agreement shall enter into force for a period of ten years after, 30, |
days from the date of the last notification through diplomatic means of, |’
clther Party to the other Party that it has fulfilled necessary procedures,
in dccordince with its laws and regulations for (he cntry into forve of |
this Agreekreht. After the said period, iy Agreement shall remain in! |-
furce thereafter unless one ol the Perties potilies the other Parly in’
wrlting of its termlnution. In this case. the Agreement shall be
cansidered terminated six months after the said period.

. Afler the cxpiration of the volidity or termination of this Agreement its
provisfons shall apply to investments under this Agreement for 8.

further period of ten years.
Ao ol |
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4, This Agreement may be smended by written sgreement buwgeﬂ e

;)
<

Contracting Parties. Any amendment shall he 80 integral part’ of 0&*
Agreement and eater into force under the same procédure required for s
enteting into force of the present Agreement. -

ARTICLE 1§
LANGUAGE AND NUMBER OF TEXTS

This Agreement, that contains one preamble and fifieen articles, 45¥ §.
done in duplicate In the Persizn, Spanish and English Lariguages, all®
texts being equally authentic, [n case of divergence of m!crpreu:lon.
the English text shall prevail.

Signed- in Tehran on 19th of Mordad 1398 corresponding to 0th of
August 2019 by ropresentatives of the Govemnment of the |siamic
Republic of Iran and the Governiment of the Republic of Nicaragua,

+

For the For the
Government af the Governmient of the, s
ik Repthlic of Iran Republic of Nicaraga  ° |-

Setpasand Ivan Adolfoficosta Mantulvan
Mlnimr of Economic Ministry of Finahce and Public
Affirs and Finanee Crodit

-a





