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. Agreement

between the Government of the Islamic Republic of [ran
and
the Government of the Republic of Azerbaijan
on construction and operation of
Marazad and Ordubad Hydroelectric Power Stations

The Government of the Islamic Republic of Iran and the
Government of the Republic of Azerbaijan, hereinafter referred to as
“the Parties™; '

Considering (he expansion of friendship relations benween the
& two countries based on the good ncighbourhood, understanding and
mutual respect,

Respecting the principles of nen-interference in each other's
internal affairs, sovereignty, respect for territorial integrity and
national legislation,

Expressing their interest in continuing cqual usage of water and
power potentiais in the transborder areas of Araz River according to
the agreements in force between the two countries,

Emphasizing the purposes and principles of the Charter of the
United Nations,

Considering the provisions of the “Trcaty between the Imperial
Government of [ran and the Union of Soviet Socialist Republics on
the regime of Iran-Soviet border and the procedure ol settlement of
boundary dispuies and incidents™ dated 24 ordibehesht 1336 (May 14
1957), :

Emphasizing the necessity of complying with the provisions of
Agreement between Iran and USSR Governments on the border and
financial issues, dated December 2, 1954 (1333) and documents and
maps on determination and renewal of border lines from 1957 (1336)
attached to it,

Taking into account the provisions of the “Memorandum ol
Understanding on utilization of hydropower potential of Araz River
between the Govemment of the Islamic Republic of fran and the
Government of the Republic of Azerbaijan™ dated January 26. 2003
and the Protocols of Joint Techrical Commission established on the
basis of this Memorandum of Understanding, for the purpose of
o implementation of the construction and operation of Marazad and
Ordubad Hydroelectric Power Stations,

have agreed on the following:
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Article 1

The Parties have agreed on exploring, designing, construction
and operation of Marazad Hydroelectric Power Station in the territory
of the Islamic Republic of Iran and Ordubad Hydroelectric Power
Station (hereinafier referred to as “HPSs”) in the territory of the
Republic of Azerbaijan by utilizing the water resources of border
Araz River.

Article 2

The Parties have agreed to construct Marazad HPS, dam and
reservoir in the Islamic Republic of Iran between 28/3-29/3 border
signs and Ordubad HPS, dam and reservoir in the Republic of
Azerbaijan between 26/4-28/3 border signs.

Article 3

The Parties have agreed on the construction of two joint damns
on Araz River for diventing the water to the direction of Marazad and
Ordubad IPSs. The construction of Marazad dam for diverting the
water to the direction of Marazad HPS will be {inanced by the Islamic
Republic of lran and Ordubad dam for diverting the water to the
direction of Ordubad HPS will be financed by the Republic of
Azerbaijan. The management of these two dams will be jointly
carried out and each of the Parties will pay the maintenance costs of
the dam belonging to its HPS.

Article 4

Water sources necessary for the operation of Marazad and
Ordubad HPSs will be provided from the water resources of Araz
River by complying with the agreements in force between the Partics.

Either Party, considering the specific circumstances, will take
appropriste measures at any time for the construction of HPS and
diversion dams on its side based 'on the prowisicns of this Agrecment
without the consetit of the other Party.

If one of the Parties uses its rights under this Agreement, later
than other Party, this shall not in any way prevent that Panty [rom
using its rights.
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Article §

The construction and operation of HPSs, construction of
diversion dams and facilities will be done without any change in the
border lines between the two countries determined according to the
provisions of the Agreement between iran and USSR Govermments
on the border and financial issucs, dated 1954 (1333) and in the
documents and maps on determination and renewal of border lines
from 1957 (1336), attached to it. After the construction of the dums,
the official border line of the two countries wiil be determined on
them.

In case of any change {n the border lines, the river bed will be
immediately returned to the previous bed based on the determined
directions indicated in the protocol maps attached to the agreements
mentioned in the first paragraph of this Article, with the participation
of the two countries’ authorized representatives and official border
line of two countries will be marked on the water.

After the establishing the reservoir behind the diversion dams,
the present border line will be determined and marked on the surface
of water according to the methods used in the dams of Araz and Mil-
Mugan and will be considered the state border of the two countries.

Arxticle 6

The construction and operation of Marazad and Ordubad HPSs
will not make any changes in Parties’ sharc of Araz River’s water
rcsources. The Parties, based on this premise, will operate HPS and
its facilities by complying with the water share in the transboundary
region of the two countries in accordance with the agreements and
protocols between the two States. '

The Parties assume obligation 1o return the waler diverted from
Araz River for the HPS’s usage in the same quantity and quality:.

Article 7

The competent authoritics of the Parties for the implementation
of this Agreement are the followings:

For the Islamic Republic of Iran: the Minisuy ol Energy

For the Republic of Azerbaijan: the Ministry of Energy
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Article 8

The Parties have agreed on the implementation of issues related
to the construction and operation, including exploration and designing
of Marazad and Ordubad HPSs by the Joint Technical Commission
(hereinafter referred to as “the Commission™) established under the
“Memorandum  of Understarding on  utilization of hydropower
potential of Araz River between the Government of the Islamic
Republic of Iran and the Government of the Republic of Azerbaijan™
dated January 26, 2008,

The Parties can make changes in the composition of the
Commission upon necessity and will officially inform each other
about it.

Article 9

The meetings of the permanent Commission will be held
quarterly during the construction of the HPSs and annualily after the
completion of the construction, and will be hosted by cither Party
allernatively. The extraordinary mecting may be held upon the
request of one of the Parties. Such meetings will be hosted by the
requesting Party.

Article 10

The duties of the Commission are the followings:

- Completion of the sxploration of construction projects;

- Supervision of the construction, protection and operz*non of
diversion canals and dams to the HPS;

- Preparation of operational and protection rules for the HPS and
dams, guidelines and other documents it nccessary;

- Protection of ecology of the river and quality of water, und
regular preparation and coordinstion of the waler uvsage
schedule between the Partics on the consumption of water
released to HPSs;

- Inspecting the completion of construction of HPSs and dams
and announcement of their operation date;

- Investigating the téchnical problems that may arise in thc future
and preparation the praposals for solution;

- Determination of the amount of the damage to the Parties as a
result of flood zone and construction of dam;

- lmplementation of other issues related to the construction and

opcration of HPSs and dams.’ .
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Article 11

Each Party will pay the costs of comstruction, protection,
operation and repair of the HPS, equipements and facilities in its own
territory,

Article 12

The damage resulting from the construction of dams and 11PSs
and flooding of the areas will be paid to the damaged Parly by the
Party which inflicted the damage after the damage having been
determined and confirmed by the Comission.

Article 13

For the purpose of designing, construction, operation, repair
and maintenance of the dams, the joint zone will be determined by the
Commission and the Parties will provide the security of this zone.

The admission rules for personnel, technics, equipment and
materials into the joint zone during the construction, operation, repair
and maintenance will be jointly determined by the Border
Commissioners of the Partics.

Article 14

For the purpose of furccasling the natural (flood, earthquake
etc.) and non-natural (fire, ¢xplosion, collapse of structurcs cte.)
emergency situations that may occur iri the HPSs and reservoirs,
taking the nccessary steps relating to negative impact and taking
preventive measures, informing “the population, the coordination
works shall be implemented concerning the mentianed issues by
creating operative monitoring and warning systern. Joint action plan
shall be prepared and its implementation shall be supervised by the
Commission.

Article 15

‘The Parties are responsible for the protection, operation, repair
and maintenance of the HPS, diversion dams, rescrvotrs, cquipements
and buildings existing m their territories and shall refrain from any
activities that may impair the normal operatign of the HPS.
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Article 16

The Parties may conduct the exchange of hydropower through
IiPSs on the basis of mutua} consent.

Article 17

In order to facilitate the construction of the HPSs, the Parties

may use each others’ technical opportunities in the framework of

legislation of the two countries.

Article 18

Except for the purposes set out in this Agreement, the Parties
have no right to take the water from diversion dams, reservoirs,
canals, hydropower stations and canals for returning the water to Araz
River.

Article 19

The Parties shall prevent the activity causing pollution of the
water of Araz River in the arca of HPSs, diversion dams and
reservoirs and shall not allow the decrease in the self-cleaning
capacity of the river in the lower parts.

In case of pollution of Araz River by onc of the Partics as u
result of the construction, as well as the operotion of the HPSs.
diversion dams and reservoirs, that Party shafl climinate the pollution
and pay for the damage after being determined by the Commission.

Article 20
The Parties shall start to fill the réservoirs afier cleaning the
river bed, implementing ecological measures, preparing {looding zone
and being confirmed by the Commission.
Article 21
The Parties shall not grant the operation of the PSS ta the third

country in whole or in part, without notifving the other Party or
getting the written consent of that Party.
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Article 22

Any disagreements that may arise from the application or
interpretation of this Agreement shall be settled through consultations
and negotiations between (he Parties.

Article 23

This Agreement is concluded for an indefinite period of time
and shall enter into force on the date of receipt by the Parties of the
last written notification confirming the completion of their respective
internal procedures required for the entry into force of this
Agreement.

Amendments may be made to this Agreement on the basis of
written consent between the Parties. The amendments shall enter intg
force in accordance with the first paragraph of this Article.

This Agreement, consisting of the preamble and 23 anicles,
done at Tehran, on 20 Farvardin 1393 (April *___ ™, 2014), in two
original copies, each in the Persian, Azerbaijani and English
languages, all texts being equally authentic. In case of divergence of
interpretation, the English text shall prevail.

For the Government of
the Islamic Republic of Iran

For the Government of
the Republic of Azer

= /ﬁmffw

Shahin Mustalayev
Minister of ecanemy and industry

Hamid Chitchian
Minister of energy
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