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' AGREEMENT
' ON RECIPROCAL PROMOTION AND

PROTECTION OF INVESTMENTS ‘ ®

| THE GOVERNMENT OF
THE ISLAMIC REPUBLIC OF IRAN

AND

THE GOVERNMENT OF ®
THE REPUBLIC OF TURKEY
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PREAMBLE

The Government of the Islamic Repuhlic. of ran and
the Goveryment of the Republic of Tutkey |
. hereinafier referred to as  the * (“nntractmg Parties * ;

Desiring to intensify economic cooperation to the
mutnal benef of both Siates:

Intending to uhiize their economic  resources and
potentiaj facilities inthe area of investments and also (]
to creste end memtam favoumsble condiions  for
mvestments of the mvestors of one Contracting Party
w the termitory of the other Comtracting Party and ;

Racaonizis, the need to promete snd protect Imvestmyents
of the investors' of ome Comracting Party in the
territory of the other Comractmg Party

e

| Have agreed ss follows

ARTICLE &
L DEFINITIONS
For the the mrTote af the A‘mm' the {fnllawnn *“g . .

terme chall have the m eemnﬂ as provided here below:

1. The term ® mvectment * refers to every kind of

| property oF ascet, ~..,.e'.*. bv the mvestors of one
Cﬂmacbn, Poty in the termtory of the  oth

o

S e e

Contragting  Party in  sccordence with  the lews
anf* reguldions  of the other Confrectmg Party
{he:e‘l‘n?_f}ﬂf roYorrad tn as H-la lwnd Pnﬂ{ﬂhbng

e o N LA e = ——— et et e s e

Dogty ) amd  pothicnlorly | bot not exclusively

- 3 -a.,

1110‘?1:"11!" -
by -

ok e N

(3} ﬁ(}“’"“te ﬂ!"f! 3an1.;:nbzg hrr\pv »’ as wroll ag
nghts rslated theretn

s e -y
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(b) shares, stocks or any kind of panicipation in
companies ; ‘
| | {c) retums reinvested, rtle to money or to anv

periormance related {0 an investment having an
sconomic vaiue;

{(d) industriei and mtellecinal property rights such =5
paient , utinty modeis, industrial designs or
modeis trade marks and names, know-how
snd goodwili ;

{e) rights to search for , extract and exploit ' ®
namral resouwrces . :
Lo 12 The term ™ invedor " with regard o either | '

| Contrscting Pary refers to the roﬁowmg persons -

who invest in the territory of the other Contracting
Pany :

(8) nsmual persons who, sccording to the laws
of ihat Conracting Parny, e considered 1o
be its nationals

(b) corporations, firms. or business associglions
incorporated and constituted under the law in :
force of either of the Contracting Parties and o
having their headouarter, sea and real economic
activities in the territory of that Peny, on the

— . condition that they are spoproved by the
competent muthorilies of the host Conmacting
Party.
3. The term "returns” refers to the amounts  yieided by
an investment such as profic dividends . royaities
and fees.
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ARTICLE 2
APPLICABILITY OF THE AGREEMENT

This Agreement shall only spply to mvestments
approved bwvthe competert amthorities of the host

Contracting Party .

IITI: competent anthority inthe Islamic Repoblic of
18

Organization for Investment, BEconommc and Technical
Assistance of lrm(OLi:.I‘A.I)

15th Khordad Square

Tehran

IRAN

The competent anthority in the Republic of Turkeyis
Undersecretanat of Treasury,

Genera] Directorate of Foreign Investment (G.D.F.I )
in6nd Bulvan 06510 Balgst

Anksra
TUKKEY
ARTICLE 3
PROMOTION AND ADMISSION OF
INVESTMENTS

1, Epber Contrecting Party shell encoursge and create
favoureble copditions for its investors to fmvest in

the terrtory of the other Contracting Party .

[t

. Etther Contracting Party shall encourase and create
Fm'hﬂrﬂb]ﬂ J\nnrhhqng- fgr 1ﬂ1¥éd{_\1-q Qf f‘\n Aﬂ—ier

. ik

Contracking Party to invest m i#5 terntory.

L)

. Either Co""act::zg Peorty with réspect to i lews mnd

;regalnhnn& uﬂhﬂi 1ntyadme,n!_g Gf mx'resto'rs 0{' -ﬂ'us
cther (Clontracting Darte in its termitery, on 2 basis no

""&J-I-VAJ
aceorded m sirmHar
to Imvertments of investors of amy third

tess favourable than that

apr. 11 2001 1@:126M P4 *

J
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4. Either Coniracting Party after the admission of an

investment shall grant all permits which are
necessayy in sccordance with its laws and  reguiadons
« |  forthe proper realizarion of the said investment .

ARTICLE 4
PROTECTION OF E‘WESTMEN‘IS

1. Investments of mvestors of one Contracting Party ®
effected within the territory of the other Contracimg |
Party shall receive in the other Contracting Party full
legal protection and fair treatment not less favourable @
! than thet accorded to imvestments of its mvestors or B
to investments of investors of any third state which
are’ m a compsrable situation.

2. If a Contracting Party accords special rights and
advantages to ome or more mvestors of any third
sate bv vinwe of @, exising or future sgresment

establismng a iree trade areq, @ customs union, a

conyaon market or g imilar regional  orgsnizetion

andior Iw virtne of an agresment on the avoidance of
donble taxannn or any other agreements On taxalon
it shall not he obiged to accord such nights and
advantages to investors of the other Contracting Party

ARTICLE §
MORE FAVOULRARLE -PROVISIONS

Nnmg_hdnnﬂiﬂﬂ t_ha tarm sat fn.rf‘! “-l thg ?“ege!!’_
Agreement | more faveunrzhle provisions which have

been or m\., be agreed cupon by ather of the
Commw, Parties with an invest or of the other

ontractimg Party are opplicable,

N
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ARTICLE 6
EXPROPRIATION AND COMPENSATION

1. Investments of mvectors of one Contracting Party
shell not he exprornated , nationalized or subjected
to stmilar meesures by the other Contrecting Party
except for @ public purnose, In sccordance with due
procesy of law, im @ non-discimmnatory manner,

ad upon ngm_gnt nf prompt and effeetave - . .
ompensation, o
«_, ' 2. The emount of Compensation shall be equivalent |} - @

 to the valme of the investment imem e&stely before
 the action of expronngtion, nagtiondlizafion  or

L

conhscahion wes takﬂn or become known,

ARTICLE 7
LCSSES

invesiors  of  either Coniracling Party whose

wavestments suffer losses dJdue to  any  amaed

confiit, cevolution or similar stie of emergency in

A | the temilory of the other Conicauting Parly shall be

e accorded by the other Confraciisg Parly tweaiment
: 10 less favourable thar that wwcorded o its own

mivesturs of 1o lavestors of any uiher third country .

-!

L

i

3 |
%PATRZAuVA "D TRANSFER

. Bach wmxdcuaﬁ raty spali Dermu in good faith
all repairisiions and lrausfers related lo  invesimenis
subjecl matier of this Agrecmieni . o be made
feely aod wilow, delgy . Such transfers include




r
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(8) retoms;

" (b) proceeds from the sale or liquidastion of all or
payt of an investment ;

{c) royaities and fees relsted to (remsfer of
‘technology agreements;;

(@) soms paid pursuant to Articles 6 and 7 A .
(e} loan insellments reisted to = investment

‘provided they mre sourced to the activities of
the invesument concerned ; '

Monthly saiaries , wages and other remuneration
received by nationsls of one Contrecting Pany
who have obained in the territory of the other
Coniracting Pany, ithe comesponding work

PETMIS TEianve 1O an invesument

—_
Py
Ve

1' (2) pavments arising from a dispute relating to an
mvestment .

2- Unless otherwise agreed wiin fhe nvestor on the
mechanism of transfers referred to this Article , «
transiers shall be effected in a convertible currency '-
end & the ocwremt rae of exchange I "

| sccordance with the exchange regulations

prevailing on the date of transfer .

ARTICLE § '
- SUBROGATION

it a t.ontrachng  Panty or  its demmat?d - agency
subrngales =m investar pursuant  th 8 pavment made

under an msurance or ouazamep AgTeement agmnst non-
rnmmermal anQ =

IS
=V
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(a) such subrogation shall be vecognized by the
other Confracting Party |

(b) the subrogee shali not be entitied to exercise

arry nghts other than the rights which the
investor would have been enbﬂed to exercise .

(c) dispuies hetween the subrogee and the host
Contracting Perty shall be senled im
accordance with the provisions of Arficle 11
of this Agreement .

ARTICLE 16
OBSEKVANCE OF COMMITMENTS

Either Confracting Party shell gnarantee the observence
of the comumitments #t har entered into. through this
Agreemertt with respect .to investments of investors of
the other Contracting Party.

ARTICIE i}

SETTLEMENT OF DISPUTES
BETWEEN A CONTRACTING PARTY AND
INVESTCR OF TIIE OTHER
CONTRACTING PARTY

1. In the eveni of occummence of a dispule between
a Con.irdoiing. Party in whose icmiiory an
wmvesimeni is mude and one or more investors
of e olber Coniraciing Parly wih Iespect 1o an
investment . the \,ommcung Party in whose
wmzorv the invesimeni is made and ihe
Lt Vesiogls) &m piimarily endeavour to seitle the
dispule i A anicable manner  through
negoilsiion and ceasuliaion
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2.Inthe event thet the Confracting Paty mn whose
fervitory an  investment is made and the
investor(s) are unabie to sgree within six months
from the notification of the claim by one panty to
the other , the dispute can upon the request of the
investor, be referred io:

(2) the competent courts of the Contracting Party in
whose territory the investment is made,

or with due regard of their own laws and regulations
1o ‘

(b} an adhoc arbitral tribunal of three memibers |
esisblished in the following manner:

The Pany to the dispwe tha desires to refer the
dispute to the arbitration shail appoint an arbitrator
throngh a wrilten notice sent to the other Party. The
other party shali appoint an arbitrator within l
sixty days from the date of receipt of the said
noiice and the appuointed arbitrators shall within
sixiy days from e date of the last appointment .
eppoint the nmpire . in e event that each of
the parties fails to apvoint iis  srbitrator within
the meniioned. period or tha the anpointed
arbitrators’ faii lo sgree on the umpire, each of |
the pamies may request Lhe President of the
Tniernationsi  Arbitral Tribunal ofthe Tnternationsl
Chamber of Commerce  to appoin the failing
nmtys arbitrator or the umpire, as the case may
be.Tn any event the nmmrc shaii be apnmntea
amongst nationais of a counirv having  dipiomatic
reinons witii boin  Contr ammg Tartes .

3. Tne arbitralion shal pe conducied accormmz to the
arbiiration rules of the {injted Nations Commission on
intemational Trade Law {UNCITRAL)

4. A di*;puce primaniy referred  to  the. competent
cours of he x.um.rm.tmv. r'an.v i whose Lemmrv

-
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| thamvmmlsmsde ﬁlongasurspendmg

cannot be referred toarbttru:on save with the
pmnesagreement,mdmﬂreevmtmataﬁnai
- judgement is rendered it canmot be teferred to
arbitration .

4 . e . Py

5. National conrts shall not have jurisdiction over any
éispnte referred 1w arbiwstion . However , the
provisions of this pmh do mot bar the
winning party to seek for the enforcement of the |
arbimal award before national courts. ®

. 6. The decisions of the tribunal shall be final and binding
— -} for the parties to the dispute. )

" ARTICLE [2
i SETTLEMENT OF DISPUTES
BEIWEEN THE CONTRACTING PARTIES

1. All thsputss erising between the Corntracting Parties
relating to the inferpretzion or spphicstion of this
Agreemert shell, m the first place |, be settled by
armceble conspletion, If the d'.spmefs) can not be
ssitled through conmiliation within six months from
the dote of arising  the diem ..W\s), cither of the ®
Contructing Parties may with the chservance of its
lm and regelotions, submit the dispute to e board

— ] of _a:!mmw of three memabers consitmg of two &

-} a«htrators sppointed by the Contrecting Parties and

o umpire , while sending g notice to the other

paty .

Ir cose of submmissien of the dispute to the
arbitrofion |, either of the “'on*xaw.ng Paties shall |
eppomt an orbitretor withm sivy dmys  from:  the
recarpt of the notificetion . """ the arbatraters
gppomted by the  Coptracting Paties  shell
grpomt the wmpire within sivty days from the
doate of last groointmenmt If amy of !h* Contragting |

Sk Y o4y

—_—
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Farties does not appoint its own arbitrator or the |
sppointed arbitrWors do not sgree om  the
appoimiment of the umpire within the said periods
. m&xer of the Contracting Parties may request the
president of the international Court “of Justice , to
sppoint the arbiraior on behaif of the fnﬂmﬂ
party or the umpire , 85 the case maybe.
However the wumpire shall have to be a
national of a country having diplomatic relations

wnnbotnmnuac&ng?zruesa:memneofthe @
m'bzmy)n
..\_, h 2 Tn the case.of snpommﬂ of the' mnpm-. by the | @ |

i intemationdl Court of Instice |, if the preemem of
‘ '. ‘the Tmermnationsl Comrt of Jusiice is prevented
- from carrying our the seid function or if heisa
nationgl  of eiiher Contracting Party, the
gppointiment shai be made by the vice - president
of the Trienational Court of Justice , and if the
. vice - presxaem is siso prevented from carrying
_out the said function or is @ national of either
e.,enn-actmg Panty , the eppointment shall be made
- by senior member of the said cowt who is mot |
nationgi of either Contracting Party . o

3. Subject to other provisions agreed by the -
Conuecting Parties , the tribunal -shall determine
its procedure and the place of arbitration .In the
ghsence of such an agresment on the procedure, the
_arbiration ruies of procedure of the United Nations
Commussion on  Tniermational Trade Taw
CUNCITRAL Y wili serve as the appiicanie rules.

4. The decisions of the tribunal  shall be binding for e
the Contracting Parties , o] '

A —
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ARTICLE 13
VALIDITY OF THE AGREEMENT

lszs&gmemenxshall bemﬁedbythe commpetent
euthorties of either Contracting Party in accordance
with their lgws end regulations .

e

2, This ﬂ.geemen! shall emter info force for a period
of 10 years as from 30 deys after the date of the
lest notification of either Confractmg Party for the
commng into force of the Agreement under their
relevent lews end reguistions . After the expirgtion
of the said period , this Agreement shall remem
m force theresfter unless one of the Contracting @
Perjes notify 1n woting by e prior six. months

“ notice the other Conmtracting P_ﬁ., of #s _xpmfm ®
Of terrymabion, L | "

-3, With W to imvestments made or scquired prior .
to the expmration of vabdity of this Agreement
the provisions of all the other Articles of this

Acgreement chall theregfter contimme to  be
effective for a further pemod of tem yemrs trom

such date of expirahion |

In winese whereat | the wadersianed | duly authorized
thereto by thewr re=pﬂc,..., Governments | have sigmed

thye &a-rnﬁmpn( , ' .

o Done in dupheste of Anbgra this 9 day of December
N 1996 m the """ma!'. , Turiach and English langueges, 4l @

' texts bemg equally suthemtc . In case of diwermence

of Iqtgrnrn!;mnn the Fu'ﬂg__ch tevt chatll Pﬂ;l‘tfg!_! .
Fop tha For the
Governmient of Guvernient of
the 7 v the Republic of




